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PAGE 01 KINSHA 00320 12I139Z 
ACTION AF- 10 

INFO OCT-OI ISO-00 SS-I5 NSC-05 CIAE-00 DODE-00 INR-07 
NSAE-00 PA-02 PRS-OI SP-02 EB-08 TRSE-00 OMB-01 
FRB-OI /053W 

127647 I2I2I5Z/I0 

R 1211I5Z JAN 78 
FM AMEMBASSY KINSHASA 
TO USINEO WASHDC 
INFO SECSTATE WASHDC 7631 

UNCLAS KINSHASA 0320 

USIAC 

AGENCY FOR lOP/M; lAA 

STATE FOR AF/P 

E.O. 1 1652: N/A 
TAGS: N/A 

SUBJECT: MEDIA REACTION: US DOLLAR 

1. "THE REPLACEMENT OF THE FEDERAL RESERVE BANK CHAIRMAN 
BURNS MEANS THAT THE DECLINE OF THE DOLLAR HAS SOMETHING 
TO DO WITH INDIVIDUALS," SAYS PROFFESSOR TSHIUNZU MBIYE 

OF ZAIRE'S NATIONAL UNIVERSITY (UNAZA) IN A FRONT 
PAGE EDITORIAL IN KINSHASA DAILY ELIMA (JANUARY 1 1). 

2. "WHEN ONE CONSIDERS THE INFLUENCE OF THE DOLLAR IN 
DEFINNING THE SPECIAL DRAWING RIGHTS SYSTEM, ONE THEN 
HAS TO REALIZE THAT THE DECLINE HAS REPERCUSSIONS ON THE 
STABILITY OE THE SDR AND, CONSEQUENTLY, ON ZAIRIAN MONEY," 

CONTINUES PROFESSOR TSHIUNZU. 

3. "WHY ARE AMERICANS ALLOWING THEIR MONEY TO LOSE MUCH 
OF ITS VALUE ON THE EXCHANGE MARKETS?" ASK PROEESSOR 
UNCLASSIFIED 

UNCLASSIFIED 
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TSHIUNZU, WHO CONTINUES: "THERE IS SOME NEGLIGENCE ON THE 
PART OP THE US GOVERNMENT WHICH IS NOT WORRIED ABOUT HOW 
THE DOLLAR IS DOING IN FOREIGN MARKETS. BECAUSE THEY USE 
THEIR OWN MONEY TO PURCHASE IN POREIGN MARKETS, AMERICANS 
TO A CERTAIN EXTENT CAN APFORD NOT TO WORRY ABOUT THE 
DEFICIT IN THEIR CURRENT BALANCE OF PAYMENTS. CERTAINLY, 

ALL CURRENCIES, INCLUDING THE SDR, ARE FLOATING. BUT, 
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THE FLOATING IS NOT QUITE TOTAL BECAUSE THE CENTRAL 
BANKS INTERVENE IN THE EXCHANGE MARKETS IN ORDER TO 
LIMIT FLUCTUATIONS. THIS IS THE TACT THAT THE US TREASURY 
IS TAKING: IN OTHER WORDS: IT IS PRACTICING SILENT 
CARELESSNESS. THE US SEEKS, IN THIS MANNER, TO EXPORT 
MORE AND MORE TO COUNTRIES WITH STRONG CURRENCIES. JUST 
IMAGINE AMERICAN PRODUCTS BEING CHEAPER BY 18 PER CENT IN JAPAN, 
32 PER CENT IN GERMANY AND 44 PER CENT IN SWITZERLAND." 

4. PROFESSOR TSHIUNZU GOES ON TO ARGUE THAT BY "INCREASING 
HER EXPORTS AND DECREASING HER IMPORTS, THE US HOPES TO 
REDUCE NOT ONLY THE CURRENT DEFICIT IN ITS BALANCE OF 
PAYMENTS, BUT ALSO TO FIGHT UNEMPLOYMENT. WITH A SINGLE 
STONE THE US WILL HAVE KILLED TWO BIRDS." 

5. PROFESSOR TSHIUNZU CLAIMS THAT THE US GOVERNMENT, 

"WHOSE FIGHT AGAINST UNEMPLOYMENT IS A PRIORITY (THE 
RATE OF UNEMPLOYMENT FOR BLACK AMERICANS IS 15 PER CENT 
WHILE THE NATIONAL AVERAGE IS I PER CENT), HAS FOUND A WAY TO 
SOLVE ITS PROBLEM." 

6. IN CONCLUSION PROF. TSHIUNZU ASKS WHETHER OR 
NOT IF WHAT IS GOOD FOR THE US IS GOOD FOR EUROPE AND 
ITS "SATELLITES" AND IF AMERICANS STILL BELIEVE THAT 
WHAT IS GOOD FOR GENERAL MOTORS IS GOOD FOR AMERICA. 
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